
 
 
 
 
January 10, 2017 
 
 
The Honorable Roy Blunt 
U.S. Senator  
260 Russell Office Building 
Washington, DC  20510-0001 
 
Dear Senator Blunt: 
 
Congress appears poised to act quickly to repeal the Affordable Care Act and, at some indefinite 
time, enact a replacement law.  On behalf of Missouri’s hospitals, we believe it is essential that 
any action Congress pursues enhances and protects access to health care coverage, ensures equity 
in all programs, adequately reimburses all health care providers with appropriate incentives to 
deliver care more efficiently, and improves the safety and quality of care that is delivered.   
 
The November 2016 election produced a political alignment of the legislative and executive 
branches.  As expected, it will bring about a new approach to health care.  A well-synchronized 
repeal and replacement of the ACA could simply embody this new approach.  We can’t judge the 
specifics of the new approach, as they still are being developed.  What we do know for certain is 
that a badly-synchronized repeal and replacement of the ACA could be a travesty.  Millions 
could lose their coverage, temporarily or permanently.  Patient care could be disrupted.  Hospital 
finances could be sent into a tailspin, wreaking havoc on local communities and the lives of your 
constituents.   
 
To that end, if Congress repeals the coverage components of the ACA, the repeal should be 
concurrent with the effective date of a replacement law.  The transition should not displace 
current coverage or increase the number of uninsured.  To do otherwise is to take our country 
backward, not forward.   
 
Also, implementation of an ACA replacement law should be timed to permit an orderly 
transition to new models of health care financing and delivery and minimize disruption to patient 
care.  A great deal of time and money has been invested in designing and implementing new 
delivery models to respond to the ACA’s directives or created under the auspices of the Centers 
for Medicare and Medicaid Innovation.  While the health care system can retool, it cannot do so 
instantly.   
 
As you know, the financing of the ACA is varied and complex.  What is clear, however, is that 
hospitals have had their payments for providing services to Medicare and Medicaid beneficiaries 
reduced by many billions of dollars to fund the ACA’s coverage initiatives.  Current projections 
of payment reductions contained in the ACA for Missouri hospitals for the next decade is nearly 
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$7 billion.  If Congress repeals the coverage components of the ACA it should concurrently 
repeal the payment reductions imposed by the ACA to provide funding for the ACA’s coverage 
initiatives.  To do otherwise would undermine the ability of Missouri’s hospitals to care for 
everyone in the state ― both urban and rural residents.  If any of the ACA’s payment reductions 
are to be used to provide funding for an ACA replacement law, their inclusion should be debated 
as part of the enacting legislation.  
 
As Congress considers how it might refashion the federal government’s role in health care, I urge 
the Missouri congressional delegation to ensure that an ACA replacement law does not 
disadvantage states that use provider taxes to support their Medicaid programs.  As you know, 
Missouri state government has a 25 year bipartisan history in partnering with hospitals to use a 
provider tax to fund the state’s share of Medicaid spending.  Undermining that partnership would 
be devastating for Missouri and Missourians.   
 
Also, an ACA replacement law should not disadvantage states that did not expand Medicaid 
eligibility under the ACA.  There will be abundant pressures to maintain state allocations of 
funding consistent with previous years.  States which expanded Medicaid under the ACA would 
obviously receive much more under this scenario.  Non-expansion states would have few 
opportunities to close the gap. 
 
I offer two final observations.  First, an ACA replacement law should have long-term fiscal 
sustainability.  Second, building on lessons learned from the ACA’s enactment, an ACA 
replacement law should be thoroughly and openly reviewed by Congress and the American 
public before enactment.   
 
Your ongoing support of Missouri’s health care system has never been more critical.  At its 
upcoming meeting, the Board of Trustees of the Missouri Hospital Association will be discussing 
the potential for and implications of repealing and replacing the ACA.  MHA will keep you 
apprised of the outcome of those discussions and share additional information on how we can 
work to maintain the continued delivery of high quality, efficient care to all Missourians.   
 
Sincerely, 
 
 
 
Herb B. Kuhn 
President and CEO 
 
hbk/djb 
 
c Desiree Mowry 
 Andrew Lock 


